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lndependent Auditor's Report

To the Members of Pratham Education Foundation

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying flnancial statements of Pratham Education Foundation ('the
Company'), which comprise the Balance Sheet as at 31 March 2021, the lncome and Expenditure
Account and the Cash Flow Statement for the year then ended, and a summary of the significant
accounting policies and other explanatory information.

2. ln our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 ('Act') in the
manner so required and give a true and fair view, in conformity with the accounting principles generally
accepted in lndia including the Accounting Standards prescrjbed under section 133 of the Act, read
with rule 7 of the Companies (Accounts) Rules, 2014 (as amended), of the state of affairs of the
Company as at 3'l March 2021, and its Surplus and its cash flows for the year ended on that date.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in terms of the Code of Ethics issued by the lnstitute of Chartered Accountants of lndia
('lCAl') and the relevant provisions of the Act and the rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evldence we have obtained is sufflcient and appropriate to provide a basis for our opinion.

lnformation other than the Financial Statements and Auditor's Report thereon

4. The Company's Board of Directors are responsible for the other information. The other information
comprises the information included in the Board Report but does not include the financial statements
and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

ln connection with our audit of the financial statements, our responsibility is to read the other anformation
and, in dojng so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

The Board Report is not made available to us at the date of this auditoas report. We have nothing to
report in this regard.
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Walker Chandiok&Co LLP
Responsibllities of Management and Those Charged with Governance for the Financial
Statements

5. The accompanying financial statements have been approved by the Company's Board of Djrectors.
The Company's Board of Directors are responsible for the matters stated in section 134(5) of the Act
with respect to the preparation and presentation of these financial statements that give a true and fair
view of the financial position, financial performance and cash flows of the Company in accordance with
the accounting principles generally accepted in lndia, including the Accounting Standards prescribed
under sectaon 133 of the Act, read with rule 7 of the Compan ies (Accounts) Rules, 20 14 (as amended).
This responsibility also includes maintenance of adequate accounting records in accordance with the
provisjons of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
.,udgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

6. ln preparing the financial statements, Board of Directors are responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the goang concern basis of accounting unless Board of Directors either intend to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

7. Those Board of Directors are also responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

8. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Standards on Auditing will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered materlal if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financaal statements.

9. As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinlon. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control;

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances Under section 1a3(3)(j) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to financial statements and the operating effectiveness of such controls;

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;
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Walker Chandiok&Co LLP
Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertalnty exists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going
concern. lf we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may cause the Company
to cease to continue as a going concern, and

Evaluate the overall presentation, structure, and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

10. We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any signiflcant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

1 1 . Based on our audit, we report that the provisions of sectron 1 97 read with Schedule V to the Act are not
applicable to the Company since the Company is not a public company as defined under section 2(71)
of theAct. Accordingly, reporting undersection 197(16) is not applicable.

I 3. Further to our comments in Annexure A, as required by section 143(3) of the Act, based on our audit,
we report, to the extent applicable, that:

a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the accompanying financial
statements;

b) in our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

c) the flnancial statements dealt with by this report are in agreement with the books of account;

d) in our opinion, the aforesaid financial statements comply with the Accounting Standards
prescribed under section 133 of the Act, read with rule 7 of the Companies (Accounts) Rules,
2014 (as amended);

e) on the basis of the wriften representations received from the directors and taken on record by the
Board of Directors, noneof the directors is disqualified as on 31 March 2021 frcm being appointed
as a director in terms of section 164(2) of the Act,

0 we have also audited the internal financial controls with reference to financial statements of the
Company as on 31 March 2021 in conjunction with our audit of the flnancial statements of the
Company for the year ended on that date and our report dated 7 Septembet 2021 as per Annexure
A expressed unmodifled opinion; and

g) with respect to the other matters to be included in the Auditor's Report in accordance with rule 11

of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best
of our information and according to the explanations given to us:

c
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'12. This report does not include a statement on the matters specified in paragraph 3 of the Companies
(Auditoas Report) Order 2016 ('the Ordel), issued by the Central Government of lndia an terms of
Section 143(1 1) of the Act, since in our opin ion and according to the informatlon and explanations given
to us, the Order is not applicable.
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Walker ChandiokQCo LLP
the Company, as detailed in note 24 to the financial statements, has disclosed the impact of
pending litigation on its financial position as at 31 N4arch 202'1,

the Company did not have any long{erm contracts including derjvative contracts for which
there were any material foreseeable losses as at 31 March 2021,

there were no amounts which were requared to be transferred to the lnvestor Education and
Protection Fund by the Company during the year ended 31 March 2021; and

the disclosure requirements relating to holdings as well as dealings in specified bank notes
were applacable for the period from 8 November 2016 to 30 December 2016, which are not
relevant to these financial statements. Hence, reporting under this clause as not applicable.

t\,

Neeraj Goel
Partner
Membership No.: 0995'14

Place: Gurugram
Date: 7 September 2021

IV

For Walker Chandiok & Co LLP
Chartered Accou ntants
Firm's Registrati n No.:001076N/N500013

C ^\t/

UDIN: 21 099514AAAAFQ3403
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Annexure A to the lndependent Auditor's Report to the members of Pratham Education
Foundation on the financial statements for the year ended 31 March 2021

An nexure A

lndependent Auditor's Report on the internal financial controls with reference to the financial
statements under clause (i) of sub-section 3 of section 143 of the Companies Act, 2013 ('the Act')

ln conjunction with our audat of the flnancial statements of Pratham Education Foundation ('the

Company') as at and for the year ended 31 March 2021, we have audited the internal flnancial controls
with reference to financial statements of the Company as at that date.

Responsibilities of Management for lnternal Financial Controls

2. The Company's Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal flnancial controls with reference to financial statements established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit
of lnternal Financial Controls over Financial Reporting issued by the lnstitute of Chartered Accountants of
lndia ('lCAl') (the "Guidance Note"). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efflcient conduct of the Company's business, including adherence to the Company's policies,

the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditor's Responsibility for the Audit of the lnternal Financial Controls with Reference to
Financial Statements

3. Our responsibility is to express an opinion on the Company's internal financial controls with reference to

flnancial statements based on our audit. We conducted our audit in accordance with the Standards on

Auditing issued by the lCAl prescribed under Section 143(10) of the Act, to the extent applicable to an

audit of internal financial controls with reference to flnancial statements, and the Guidance Note issued
by the lCAl. Those Standards and the Guidance Note require that we comply wjth ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls with reference to financaal statements were established and maintained and if such controls
operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
flnancial controls with reference to financial statements and their operating effectiveness. Our audit of
internal flnancial controls with reference to financial statements includes obtaining an understanding of
such internal financial controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the flnancial statements, whether due to fraud or
error.

5. We believe that the audit evidence we have obtaaned is sufficient and appropriate to provide a basas for
our audit opinion on the Company's internal flnancial controls with reference to flnancial statements.

cHttl
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Annexure A to the lndependent Auditor's Report to the members of Pratham Education
Foundation on the financial statements for the year ended 31 March 2021 (Cont'd)

Meaning of lnternal Financial Controls with Reference to Financial Statements

6. A company's internal flnancial controls with reference to flnancial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial controls with reference to flnancial statements include those policies and
procedures lhat (1) pe(ain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of flnancial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors ofthe company; and (3)
provjde reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

lnherent Limitations of lnternal Financial Controls with Reference to Financial Statements

7. Because of the inherent limitations of internal financial controls with reference to flnancial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

For Walker Chandiok & Co LLP
Chartered Accountants
Firm

N

Neeraj Goel
Partner
Membership No.:099514

UDIN: 2 1 09951 4AAAAFQ3403

Place: Gurugram
Date: 7 September 2021

's Registrat No.:001076N/N500013

$CHAND/

8. ln our opinion, the Company has, in all material respects, adequate internal flnancial controls with
reference to financial statements and such controls were operating effectively as at 31 March 2021,
based on the internal financial controls with reference to financial statements criteria established by the
company considering the essential components of internal control as stated in the Guidance issued by
the lCAl.
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Pratham Educatlon Foundalion
(A Private Company Limited by Guarantee under Section 8 of the Companies Act, 2013)
Balance Sheet as at 31 March 2021
(All atuounts arc in a unless otherwise stated)

Paniculars Notes As at
3't March 2021

As at
31 March 2020

EQUITY AND LIABILITIES

Sources offunds
Reseryes and suIplus 3 180 360

180 360

4

5

6

397.158

25.702,370
205.106.828

102,909.3s3

2,472,260

40,939,308

149,700,622

82,481.203

334, t 15,709 275,593,393

1,732,296,069 ________!r-q,5!91!s
ASSETS

Iton.curent assets
Properly. planl and equipment

Tangible assets

Capital work-in-p, ogress

Long-lerm loans and advances

Other non{unenl assels

Curent assets
Cash and cash equivalents

Short{erm loans and advances

Other curent assels

7

8

337.5sE,347

205,704.276
43.277.903

20s,698,935

239,161

10

11

'12

871,704,508

53,312,369
't5.039.731

281,704,609

65.514,279

1,739,849

3{8,958,737
TOTAL 1,732,296,069 978,590,209

For Walker Chandiok & Co LLP
Chartered Accountants
Firm

N

's Reg 01076N/N500013

Forand on behalfofthe Board of oirectors of
P.atham Education Foundation

tu*,^it-^t- u*T t DJ-" u","-
Madhav Chavan
Director
OIN:02012989

Placq: Delhi
Date: 7 September 2021

Place: Delhi
Oate: 7 September 2021

1-28

Rul(minl Banerii
Director
DIN:02677496

Nee6j Goe
Paatner
i,4embership No.: 099514

Place: Gurugram
Oate: 7 September 2021 A
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Current liabilities
Trade payables

Total oulstanding clues of micro and small enterpdses;and
TolEloutstanding dues ot credilors other lhan mi$o and small enterpaises

Other cunent liabilities

Shon-term provisions

TOTAL

The accompanying notes foam an are integral pad ofthese fnancial stalements.

As per our report ofeven date altached.

3 702,996,816
702.996.816

400,072,912

174,793,141

37 ,222,348
17 ,543,071
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Partham Educallon Foundation
(A Private Company Limiled by Guarantee under Section 8 ofthe Companies Act, 20t3)
lncom. And Erpenditure Accountfor the year.nded 3,1 ,rlarch 2021
(All amounls arc ih I. urless othelw,se stated)

Partlculars Notes
For the yeer ended

31 March 2021
For the year ended

31 March 2020
lncome

Donation and other receipts

Other income
13

14

2.220 ,389 .290
34,894.720

2,282,550 ,971
24,137 ,171

Erpcnditurc
Expenses on programme initiatives
Employee benefi t expense
Deprscialion and amorlisation expenses
Olher erpenses

Totalexpenses

Surplus / (Deficit) for the year

The accompanying notes form an are integ.al part oflhese linancial statemenls

As per our report of even dale attached.

2,255,284,010 2,306,688,142

1,550,100,466

695,183.s44 --------191,!z?&q

15
16
7
17

313,870.670
1.074.353.873

107.290.964
64.584,959

952,836,460
1,188,872,918

132,650,320
124,O00,528

For Walkor Chandiok & Co LLP
Chartered Accounlants
Firm's Regislration 001076N/Ns00013

tt
Neerd Goel
Parlner
MembeGhip No.: 099514

Placer Gurugram
Date: 7 September 2021

Forand on behalf ofthe Board of Directo.s of
Pratham Educatlon Foundation

Rrr!,1\41-t4l got,rt 
Nr-W---

Madhav Chavan
Director
DIN:02012989

Place: Delhi
Date: 7 September 2021

Place: Oelhi
Oate: 7 September202l

1-28

Rukminl Banedl
Director
DIN:02877496

AT
,.'

.l

d
ncc

?,

,3r83602r6



Platham Education Foundation
(A Private Company Limited by cuarantee under Section 8 of the Companies Act. 2013)
Cash Flow Statement ror the yea. end6d 3t March 2O2l
(All amounts are in 1. unless otheMise stated)

Paniculars For the year ended
31 March 2021

For the yea, ended
31 March 2020A Cash flow from ope.atjng activitles

Surplus/(defcit) for the year
Adiustm€nts Ior:
Depreciation and amorlisation erpenses
lnterest income
Provisions,liabililies no longer requared wri[en back
Proft on sab oflixed assels
Op€rating profit before working capital changes

Adiustnents for:
Sho(1em loans and advances
Long{erm loans and advances
Trade payable
Other cunent liabililies
Provisions

695,183,544

107.290,964
(30.908,790)
(2,326,329)

(91,672,084)

132,650,320

123.19-t.2721
(8r0.765)

(22.989)
769, ,389 15,947,210

(226,3731
3.803,E26

(14,985,711)
58,627,408
20,428,150

127,078,925)
6,037,072
2,967,094

14,745.951
51 103 958

Cash generated from opeEtiona post working capital chango3
lncome tax paid (net)

J{el caah flow from operating activities (A}

B. Cash flow from investing activities
Purchase of lixed asseis (includino capital advances.capital credilors and capital work in
progress)

Proceeds from sale of property,plant and equipmenl
Movemenl in bank batances not considered as cash and cash equivalents (net)
lnlerest received

Net cash (used) / flow rrom tnvestjng acuvities (B)

Net Increase in cash and cash equlvalents (A+B)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end oflhe year

Reconcilation of cash and cash equivalents as per cash flow statenrent {reter note l0)
Balances with banks

-in saving accounls

-deposit wilh original maturity less than 3 monlhs

Bank balances not considered as cash and cash equivalents
{eposit with remaining maturity for less than l2 monlhs
{eposit with remaining malurity for more than 12 months

The accompanying notes form an are integral parl of these ,inanclal statements.

As per our report ofeven date attached

For Walker Chandiok I Co LLP

Chartered Accounlanls
Firm's Registralion No. 1076N/N500013

Nee.ai Goel
Partner
Membership No I099514

836,886,689 722,360
1t.705.188 r2.607,958

848,591 ,877 77,330,318

(88,045,023)

127 8.E22,397 )

17,608,909

1244 .134 ,347)

25,200

229,801 ,721

29,372,448

(349.258 ,511) 15,065,021

,r99,333,366 92,395,339
83 720 988r 76,1 16 ,327

675,449,593 176,116,327

664,269.792

11,179,901
68,613,327

107,503,000

675,449,693 't76,116,327

196,254,815

205.698,935

105,588,282

17.543.071

N RJAL,\^," U^-rr^tr f\"lt-^,, Uf
Madhav Chavan
Director
DIN: 02012989

40.t.953.750

1-28

For and on behalfof the Board of Oirectors of
P,atham Education Foundation

Rukmini Eanerji
0irector
DIN: 02877496

123,131,353
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Place: Guruoram
Oate: 7 Seplember 2C21

Place: Delhi
Dato: 7 September 202f

Place: Delhi
Oate: 7 September 2021



Pratham Education Foundation
(A Private Company Limited by Guarantee under Section 8 of the Companies Act, 20'13)
Notes to the financial statements for the year ended 31 March 2021

1. Corporate background:

The Company is primarily engaged in imparting education including vocational and technical education in
various parts of lndia. The Company was incorporated on 24 June 2002 as a private company limited by
guarantee and not having a share capital and has been granted a license under 8 of the Companies Act, 2013
by Govemment of lndia, vide its letter No. 591(251N],1310213720 dated 30 May 2002.

The Company is registered under Section 6(1) (a) of Foreign Contribution (Regulation) Act, 1976 on 22 May
2006 vide Registration No 083781058. During the previous year, Ministry of Home Aflairs has renewed lhe
FCRA certificate for the period starting from I November 2016 to 3'1 October 2021 dated 28 October 2016.

The Company is registered under Section 12AA of the lncome Tax Act, 1961 vide Letter No. OIT
(Eyl2A,/36899/2002-2003 dated 18 December 2002 as well as under Section 80 G of the lncome Tax Act,
'1961 vide letter no. DIT (E) / MC/80G/1895/2009-10 dated 20 July 2009. The Company is established to
conduct various projects and programs in connection wilh or relating to education.

2. Significant accounting policies:

a. Basis of accounting and preparation of financial statements

The financial statements of the Company have been prepared in accordance wilh the Generally Accepted
Accounling Principles in lndia to comply with the Accounting Standards specified under Section 133 of the
Companies Act, 2013. The financial statements have been prepared on accrual basis under the historical
cost convention

b. Use of estimates

The preparation of financial statements requires management to make judgments, estimates and
assumptions, that affect the application of accounting policies and the reported amounts of assets and
liabilities and disclosures of contingent liabilities at the date of these financial statements and the reported
amounts of revenues and expenses for the years presented. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised and future periods affected.

c. Property, plant and equipment

Property, plant and equipment are carried at cost less accumulated depreciation / amortization. The cost
of Property, plant and equipment comprises its purchase price net of any trade discounts and rebates and
other taxes, any directly attributable expenditure on making the asset ready for its intended use and other
incidental expenses attributable to acquisition of qualifying Property, plant and equipment up to the date
the asset is ready for its jntended use.

Depreciation is provided on the straight line method (SLM) over the estimated useful lives of the assets
considering the nature, estimated usage, operating conditions, anticipated technological changes. Taking
into account these factors, the Company has decided to retain lhe useful life hitherto adopted for various
categories of Property, plant and equipment, which are different from those prescribed in Schedule ll of the
Companies Act, 2013.

Estimated useful lives of assets are as follows

Class of Assets Estimated
Useful Life'

Computers 2 years

Furniture and Fixtures 4 years

B uilding 10 years

Office Equipment 4 years

Vehicles 5 years
-./-'1;;,-:.\
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Pratham Education Foundation
(A Private Company Limited by cuarantee under Section 8 of the Companies Act, 2013)
Notes to the financial statements for the year ended 31 March 202i

'The estimated useful life of assels considered for the calculation of depreciation are consistent with those
followed in the previous year.

Property, plant and equipment, whose cost is t5,O0O or less, are fully depreciated in the year of purchase.

Leasehold improvements are amortised over lhe lesser of the estimated useful life of the improvement or
the remaining life of the lease, whichever is lower.

Property, plant and equipment purchased for specific projects are depreciated over project's period or the
estimated useful life of the assets whlchever is lower.

d.Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and short- term investments in fixed deposits with an
original maturity of three months or less.

e,Oonations

Donations are recognized as income in the lncome and Expenditure Account in the period in which the
collections are actually received. Earmarked grants are initially credited to a liability account in the Balance
Sheet and are transferred to lncome and Expenditure Account in the year in whjch and to the extent to
which the Company complies with the conditions attached to them. Donitions related to depreciable assets
are lreated as deferred income \ryhich is recognized in the lncome and Expenditure Accounion a systematic
and rational basis over the useful life of the asset. Such allocation to income is usually madiover the
periods and in the proportions in which depreciation on related assets is charged. However, if a grant related
to a non-depreciable asset requires the fulfillment of certain obligations, the grant is credited toincome over
the same period over which the cost of meeting such obligations is charged to income.

f. Contribution received as re-imbursement of expenses

ln respect of projects sponsored by other organizations, where the expenditure on the project are
reimbursable by those organizalions are accounted as recoverable expenses and carried as recetabte tjll
such time it is recovered. ln the event recovery becomes uncertain, the amount so carried foMard is
charged to the lncome and Expenditure Account.

g.Foreign currency transactions and translalions

Foreign currency receipts on account of donations and grants are translated at spot rates prevailing at the
time of receipt into the designated accounts of the Company. Foreign currency expendiiure is re-corded
using the spot rates prevailing on the date of transaction. .

Foreign currency monetary items of the Company, outstanding at the balance sheet date are restated at
the year-end rates. Non-monetary items of the Company are cinied at historical cost.

Exchange differences arising on settlement / restatement of short{erm foreign currency monetary assets
and liabilities of the Company are recognised as lncome or expense in the lncdme and expenditure account.

h.Employee benefits

Provident fund

Provident fund benefit is a defined contribution plan under which the Company pays lixed contribution
into funds established under Employees Provident Fund and Miscellaneous provisions Act, 1952. The
Company has no legal or constructive obligations to pay further contributions after payment of the fixed
contribution. The contributions recognised in respect of defined contribution plans are expensed as they
accrue. Liabilities and assets may be recognised if underpayment or prepayment has occurred and are
included in current liabilities or current assets, respectively, as they are normally of a short term nature.
The Company's contributions paid/payable under the scheme is recognized as an expense in the lncome
and Expenditure Account during the year in which the employee renders the related service.

Short term benefits

The undiscounted amount ofsh
rendered by employees are rec

ort-term employee benefits expected to be paid in exchange for the services
the year when the employees render the service
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Pratham Education Foundation
(A Private Company Limited by cuarantee under Section I of the Companies Act, 2013)
Notes to the financial statements for the year ended 3l March 2O2l

Long term Plan

Deflned Benefits :

For defined benefit plans, the cost of providing beneflts is determined using the projected Unit Credit
method, with actuarial valuations being carried out at each balance sheet date. Actuariai gains and losses
are recognised in the lncome and expenditure account in the period in which they occur. Fast service cost
is recognised immediately to the extent that the benefits are already vested and otherwise is amortized on
a straight-line basis over the average period until the benefits become vested.

i. Lease accounting

Lease-s in which a signiflcant portion of the risks and rewards of ownershap are retained by the lessor are
classified as operating leases. Payments made under operating leases are charged to tire lncome and
Expenditure Account on a straight line basis over the period of the lease unless ariolher systematic basis
is more representative of the time pattern of the company,s benefit.

j. lmpairment of assets

The Company assesses at each balance sheet date whether there is any indication that an asset may be
impaired. lf any such indication exists, the Company estimates the recoveiable amount of the asset. lf iucn
recoverable amount of the asset or the recoverable amount of the cash generating unit to which the asset
belongs is less than its carrying amount, the carrying amount is reduced to its rdcoverable amount. The
reduction is treated as an impairment loss and is recognised in the lncome and Expenditure Account. lf at
the balance sheet date there is an indication that if a previously assessed impairment loss no longer exists,
the recoverable amount is reassessed and the asset is reflected at lhe recoverable amount suiject to a
maximum of depreciated historical cost.

k.lncome tax

The Company is registered under section '12AA of the lncome Tax Act, 196'1 which entifles it to exemption
from income tax, provided certain conditions laid down in the lncome Tax Act, 1961 

"r" "orfli"d 
*ith.

Provision for income tax would be made only in the year in which the Company is unable to establish
reasonable certainty of its ability to fulfill these conditions.

m. Contingent liabilities and provisions

The- Company makes a provision when lhere is a present obligation as a result of a past event where the
outflow of economic resources is probable and a reliable estimate of the amount of the obligation can be
made.

A disclosure is made for a contingent liability when there is a:

' possible obligation, the existence of which will be confirmed by the occurrence/non-occurrence of
one or more uncertain events, not fully within the control of the Company; or

' present obligation, where it is not probable that an oumow of resources embodying eccnomic
benefits will be required to set|e the obligation; or

. present obligation, where a reliable estimate cannot be made.

Vvhere there is a present obligation in respect of which the likelihood of outflow of resources is remote, noprovision or disclosure is made.

n. Operating cycle

The Company has determined its operating cycles as 12 month for the purpose of classification of its assetsand liabilities as current and non-current.
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Pratham Education Foundation
(A Private Company Limited by cuamnlee under Section I oflhe Companies Act, 2013)
Noles to the financial statements for the yea. ended 31 ],Iaach 2021

(All atuounls arc n a, unless olheuise stated)

3 Rese aves and surplus

Particulars As at
3l March 2021

A9 at
31 March 2020

Generalreserve
Balance at beginning oflhe year

Add: Surplus/(deficit) fo. the year

Add: Transfer from special assistance fund
Less: Appropriation towards special assistance fund

Balance atthe end oflhe y6ar

Special assistance rund
Balance at beginnrng ofthe year
Addr Transfer dunng the year ftom generalresetue
Less: Utilized during the year (transfer back to general reseNe)
Balance atthe end of the )ea,

4 Trade payables

702,996.816

695,183,544

794,668,900

(91,672,084)

5,000,000
(5.000,000)

1,398,180,360 702,996,816

5,000,000
(5,000,000)

.180.360 702.996,8'16

Particulars As at
31 March 2021

As at
3l March 2020

Tolal oulslanding dues of micro and sma enterprises (refer note 22)
Total oulslanding dues of creditors other lhan micro and smallenlerpdses

397,158

25,702,370
2,472,260

40,939,308

99,528 d3,d11,568

5 Other cu.re t liabilities

Particulars As at
3l March 2021

As at
31 March 2020

Statutory dues

Unulilised amounl from earmafted Iunds received.
Defeared income

Capital creditors

Employees .elated payabtes

Other liabilities

25,330,665

156,851,46E

562.146

763.525
12,657,712

8,94't,312

35,850.040

80,356,427

1, r 64,'t45
3.984.727

18,688,028

9,657,255

205,106,828

6 Short term

Particulars As at
31 March 202'l

As at
31 March 2020

Provision for Employee Benefits
Provision for gratLrity (refer note 19) 102 909.353 82,481,203

102,909,353 82,481,203
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The amount unutilised from earmarked funds represent amounl received from vadous donors and sponsors for specillc projects underlaken/to be
underlaken which have remained unlilised as at the Balance Sheel date.


