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Chartered Accountants
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INDEPENDENT AUDITORS' CERTIFICATE

REF: MB/273

We have audited the account of Pratham Education Foundation ("the Company") (FC Reg No.08378'1058) having

its registered office: 4th floor, Yashwantrao Chavan Pratishthan, General Jagannath Bhosale Marg, Nariman Point,

Mumbai - 400021, Maharashtra, Corporate ldentification Number (ClN): U80101M H2002NP1136300 in the state of
Maharashtra for the year ending March 31, 2018 and examined all relevant books and vouchers and certify that
according to the audited account:

The brought forward foreign contribution (Bank Balances) at the beginning of the financial year April 1, 2017

was Rs. 14,08,23,199;

3. lnterest accrued on foreign contribution and other income derived from foreign contribution or interest

thereon oflworth Rs.72,45,375 was received by the Company during the financial yeat 2017-18;

4. The balance of unutilised foreign contribution (Bank Balances) with the Company at the end of the financial
year March 31, 2018 was Rs. 11,54,76,326;

5, Certified that the Company has maintained the accounts of foreign contribution and records relating thereto
in the manner specified in Section 19 of the Foreign Contribution (Regulation) Act, 20'10 (42 of 2010) read
with rule 17 of the Foreign Contribution (Regulation) Rules, 201 'l;

7. The Company has utilized the foreign contribution received for the purpose it is registered under Foreign

Contribution (Regulation) Act, 2010.

This certificate is to be read along with the notes in Appendix 1.
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Regd. Office: lndiabulls Finance Centre, Tower 3, 27th - 32nd Floor, Senapati Bapat Marg, Elphinstone Road (W), Mumbai - 400 0'13, lndia
(LLP ldentiflcation No. MB-8737)

2. Foreign contribution of Rs. 134,45,37,944 was received by the Company during the financial year 2017-18;

6. The information in this certificate and in the enclosed financial statements comprising of the Balance sheet,

lncome and Expenditure Account and Statement of Receipts and Payments is correct as checked by us.
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Appendix I to the notes to Auditor's Certificate on Foreign contribution Regulation Act, 2010
1. This Certificate is issued in accordance with the terms of our engagement letter reference no.: M8/243 dated

March 9, 2018.

Management's Responsibility
2. The Company's Management is responsible for the compilation of the information referred in our certificate

Ref - MB/273 dated October 30, 2018, maintenance of separate set of accounts and records, exclusively, for the

foreign contributions received and utilized in terms of Foreign Contributions Regulation Act,2010 (the "Act")

and Rule 17 of the Foreign Contribution (Regulation) Amendment Rules, 2015 (the "Rules"), and preparation of
these financial statements, based on the said set of accounts and records, are in accordance with the

accounting principles generally accepted in lndia.

This responsibility includes the design, implementation and maintenance of internal control relevant to the

preparation and presentation of the financial Statements and applying an appropriate basis of preparation; and

making estimates that are reasonable in the circumstances.

Auditor's Responsibility
4. We have examined the books of account and other relevant records and documents maintained by the

Company in the normal course of its business for the purpose of providing reasonable assurance on the
particulars mentioned in the certificate.

This certificate is based on our examination the financial statements attached to this certiflcate and other

relevant records and information considered necessary for the purposes of issuing this certificate and the

information and explanations given to us by the Company.

We conducted our examination of the Statement in accordance with the Guidance Note on Audit Reports and

Certificates for Special Purposes issued by the lnstitute of Chartered Accountants of lndia (lCAl) and the
Standards on Auditing specified under Section 143(10) of the Companies Act 2013. This Guidance Note
requires that we comply with the ethical requirements of the Code of Ethics issued by the lCAl.

We have complied with the relevant applicable requirements of the Standard on Quality Control (SQC) 1,

Quality Control for Firms that Perform Audits and Reviews of Historical Financial lnformation, and Other

Assurance and Related Services Engagements.

Restriction on Use

This certificate has been issued at the request of the Company for submission to Secretary to the Government
of lndia, Ministry of Home Affairs and is not to be used for any other purpose or to be distributed to any other
parties. Accordingly, we do not accept or assume any liability or any duty of care or for any other purpose or to
any other party to whom it is shown or into whose hands it may come without our prior consent in writing.
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Pratham Education Foundation

{A Private Company Limited by Guarantee under Section 8 of the Companies Act, 2013}

BALANCE SHEET (FOREIGN CONTRIBUTION} AS AT MARCH 31, 2018

Note No.
As at

31 March, 2018

Amount in INR

EQUITY AND TIABITITIES

sources of funds
(a) Reserves and surplus

Current liabilities
(a) Trade payables

(b) Other current liabilities
(c) Short-term provisions

TOTAT

ASSETS

Non-current assets
(a) Property, plant and equipment

(ilTangible assets
(ii) lntangible assets
(iii) Capital work-in-progress

(b) Long-term loans and advances

Current assets
(a) cash and bank balances
(b) Short-term loans and advances
(c) Other current assets

TOTAL

See accompanying notes forming part of the financial

statements

4
5

6

7

7

8

9

10

11

7-1,4

39,24,80,045
39,24,80,045

3,23,3t,486
3,50,88,s48
7,23,51,906
7 ,97 ,71,940

47 ,22,5L945

26,43.01.359

3,41,83,603
29,84,84,962

3,10,40,O43
33,55,25,005

17,54,7 6,326
1,83,46,804

29,03,8s0
73,67,26,980

47,22,51,945

ln terms of our certificate ref MB/17,
For Deloitte Haskins & Sells LLP

Chartered Accountants

t0

M#P.
Mohammed Bengali
Partner

esh Mangaleswaran Madhav Chavan
Director
DIN:02012989

Director
DIN:02648636

Place: Mumbai
Date: October 30, 2018

Place : Mumbai
Date: October 30, 2018
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For and on behalf of the Board of Directors
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Pratham Education Foundation
(A Private Company Limited by Guarantee under Section 8 of the Companies Act, 2013)

INCOME AND EXPENDITURE ACCOUNT (FOREIGN CONTRIBUTION) FOR THE YEAR ENDED MARCH 31,2018

Particulars
Note No. For the year ended March 31,

2018
Am.lunt in INR

Donation and Others

Other income

Total revenue

Expenses

Donation Made
Professional Fees

Teaching Learning Material
Training Expenses

Rent
Employee Benefit Expenses

Other Expenses

Depreciation and amortisation expense

Total expenses

Excess of lncome over Expenditure before/after tax

See accompanying notes forming part of the financial statements

t2

13

74

7

t-14

r38,L7,45,063

70,65,224

1,38,88,10,291

10,s9,00,000
7,60,49,6t2
6,45,74,729
9,18,90,s71
5,94,06,72L

59,00,45,159
1A,4A,49,567

9,76,24,588

7,26,43,39,747

12,M,70,544

ln terms of our certificate ref MBAI3 dated October 30, 2018 attached
For Deloitte Haskins & Sells LLP

Chartered Accountants
For and on behalf of the Board of Directors

l"'l

Mohammed Bengali
Partner

Ra Ma aran Madhav Chavan

Director
DIN:02012989

Director
DIN:02648636

Place: Mumbai
Date: October 30, 2018

Place: Mumbai
Date: October 30,2018
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Pratham Education Foundation

RECEIPT AND PAYMENT ACCOUNT (FOREIGN CONTRIBUTION) FOR THE YEAR ENDED MARCH 31, 2018

Particulars For the yea. ended
March 31, 2018

Amount in INR

RECEIPTS

Donations Received

lnterest Received

Other lncome Received

TOTAI, (A) L,3s,fi,a33r9
PAYMENTS

Donations made during the year
Expenditure on the object educational and Administrative Expenses

Purchase of Fixed Assets

Payment of Advances

10,59,00,000
L,77,22,85,299

74,84,t7,046
7,O5,27,847

TOTAT (B) 7,37,?7,30,792
rorAr (A) - (B) 12,53,46,8731

Cash and Bank Ealances as at 31 March 2017

Cash and Bank Balances as at 31 March 2018

14,08,23,199

rt,54,16,326
ln terms of our certificate ref MB/tl3
For Deloitte Haskins & sells LLP

Chartered Accountants

dated October 30, 2018 attached.
For and on behalf of the Board of Directors$/rJL-^t

mesh MangrSleswaran Madhav Chavan

Diredor
DIN: 02012989

Mohammed Bengali
Partner

Director
DIN:02648636

Place: Mumbai
Date: Odober 30, 2018

Place: Mumbai
Date: October 30, 2018
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Pratham Education Foundation (Foreign Contribution)

Notes forming part of the financial statements

1. Corporate Background:

The Company is primarily engaged in imparting education incluiling vocational and technical education in

various part of lndia. The Company was incorporated on June 24, 2002 as a private company limited by
guarantee and not having a share capital and had been granted a license under 8 of the Companies Act. 2013
by Government of lndia, vide its letter No. 59/(25/N\/3/02/37 20 dated May 30,2002.

The Company is registered under Section 6(1) (a) of Foreign Contribution (Regulation) Act, 1976 on May 22,

2006 vide Registration No 083781058. During the previous yeal Ministry of Home Affairs has renewed the
FCRA certificate for the period starting from November 01, 2016 to October 31, 2021 dated October 28, 2016.

The Company is registered under Section 12AA of the lncome Tax Act, 1961 vide Letter No. DIT

(E\/12N36899/2002-2003 dated December 18,2002 as well as under Section 80 G ofthe lncome Tax Act, 1961

vide letter no. DIT (E) / Mc/8oG/1895/2009-10 dated )uly 20,2009. The Company is established to conduct
various projects and programs in connection with or relating to education.

2. SignificantAccounting Policies:

a. Basis of accounting and preparation of financial statements:

The financial statements of the Company have been prepared in accordance with the Generally Accepted

Accounting Principles in lndia to comply with the Accounting Standards specified under Section 133 of the

Companies Act, 2013. The financial statements have been prepared on accrual basis under the historical

cost convention. The Accounting policies adopted in the preparation of the financial statements are in

consistent with those followed in the previous year.

b. Use of estimates

The preparation of financial statements requires management to make judgments, estimates and

assumptions, that affect the application of accounting policies and the reported amounts of assets and

liabilities and disclosures of contingent liabilities at the date of these financial statements and the reported
amounts of revenues and expenses for the years presented. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting

estimates are recognised in the period in which the estimate is revised and future periods affected.

c. Fixed Assets and Depreciation:

Fixed assets are carried at cost less accumulated depreciation ,/ amortization. The cost of fixed assets

comprises its purchase price net of any trade discounts and rebates and other taxes, any directly
attributable expenditure on making the asset ready for its intended use and other incidental expenses

attributable to acquisition of qualifying fixed assets up to the date the asset is ready for its intended use.

Depreciation is provided on the Straight Line Method (SLM) over the estimated useful lives of the assets

considering the nature, estimated usage, operating conditions, anticipated technological changes. Taking
into account these factors, the Company has decided to retain the useful life hitherto adopted for various
categories of fixed assets, which are different from those prescribed in Schedule ll of the Companies Act,
2013
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Pratham Education Foundation (Foreign contribution)

Notes forming part of the financial statements

Estimated use{ul lives of assets are as follows:

Class of Assets Estimated
Useful Life*

2 years

4 years

B uild ing 10 years

Office Equipment 4 years

Vehicles 5 years

*The estimated useful life of assets considered for the calculation of depreciation are consistent with those

followed in the previous year.

Fixed assets. whose cost is Rs. 5,000 or less, are fully depreciated in the year of purchase.

Fixed assets purchased for specific projects are depreciated over project's period or the estimated useful

life of the assets whichever is lower.

d. lntangible assets and amortization:

lntangible assets are reported at acquisition value with deductions for accumulated amortization and any

impairment losses. These generally comprise of costs incurred to acquire computer software licenses and

implement the software for internal use (including software coding, installation, testing and certain data

conversion).

Amortization takes place on a Straight Line Method (SLM) basis over the asset's anticipated useful life. The

useful life is determined based on the period of the underlying contract and the period of time over which

the intangible asset is expected to be used and generally does not exceed l0 years. Based on current

estimates of useful life, software licenses are being amortized at a SLM rate of 50%. The estimated useful

life of the intangible assets and the amortization period are reviewed at the end of each financial year and

the amortization method is revised to reflect the changed pattern.

e. Donations:

Donations are recognized as income in the lncome and Expenditure Account in the period in which the

collections are actually received. Earmarked donations and grants are initially credited to a liability account

in the Balance Sheet and are transferred to lncome and Expenditure Account in the year in which and to the
extent to which the Company complies with the conditions attached to them. Donations related to
depreciable assets are treated as deferred income which is recognized in the lncome and Expenditure

Account on a systematic and rational basis over the useful life of the asset. Such allocation to income is

usually made over the periods and in the proportions in which depreciation on related assets is charged.

However, if a grant related to a non-depreciable asset requires the fulfillment of certain obligations, the
grant is credited to income over the same period over which the cost of meeting such obligations is charged
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Pratham Education Foundation (Foreign Contribution)

Notes forming part of the financial statements

f. Contribution received as re-imbursement of expenses:

ln respect of projects sponsored by other organizations, where the expenditure on the project are

reimbursable by those organizations are accounted as recoverable expenses and carried as receivable till
such time it is recovered. ln the event recovery becomes uncertain, the amount so carried forward is charged

to the lncome and Expenditure Account.

g. Foreign currency transactions and translations

Foreign currency receipts on account of donations and grants are translated at spot rates prevailing at the
time of receipt into the designated accounts of the Company. Foreign currency expenditure is recorded

using the spot rates prevailing on the date of transaction based on FIRC document.

Foreign currency monetary items of the Company, outstanding at the balance sheet date are restated at

the year-end rates. Non-monetary items of the Company are carried at historical cost.

Exchange differences arising on settlement,/ restatement of short-term foreign currency monetary assets

and liabilities of the Company are recognised as income or expense in the lncome and Expenditure Account.

h. Employee Benefits:

Short Term Plan

The undiscounted amount of short-term employee benefits expected to be paid in exchange for the services

rendered by employees are recognised during the year when the employees render the service.

Long Term Plan

Defined Ben efit olan

For defined benefit plans, the cost of providing benefits is determined using the Projected Unit Credit

method, with actuarial valuations being carried out at each balance sheet date. Actuarial gains and losses

are recognised in the Statement of Profit and Loss in the period in which they occur. Past service cost is

recognised immediately to the extent that the benefits are already vested and otherwise is amortized on a

straight-line basis over the average period until the benefits become vested.

i. Lease Accounting:

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor are

classified as operating leases. Payments made under operating leases are charged to the lncome and

Expenditure Account on a straight line basis over the period of the lease unless another systematic basis is

more representative of the time pattern of the company's benefit.

j. lncome Tax:

The Company is registered under section 12AA of the lncome Tax Act, 1961 which entitles it to exemption
from income tax, provided certain conditions laid down in the lncome Tax Act, 1961 are complied with.
Provision for income tax would be made only in the year in which the Company is unable to establish
reasonable certainty of its ability to fulfill these conditions. The Company has not accounted the impact of
deferred tax as there is no provision for income tax.

k. Operating Cycle

The company has

and liabilities as c

ne its operating cycles as 12. month for the purpose of classification of its assets
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Particulars
As at 31 March, 2018

Amount in INR

26,80,09,s01
72,44,70,544

39,24,80,O45

(a) General Reserve

Balance at beginning ofthe year

Add: Excess of lncome over Expenditure as per lncome and

Expenditure Account

39,24,80,O45Total

Pratham Education Foundation (Foreign Contribution)
(A Private Company Limited by Guarantee under Section 8 of the Companies Act, 2013)

Notes forming part of the financial statements

Note3Reserve&sur lus

Note 4 Trade payables

Trade Pa ables consists of the followin

Note 5 other current liabilities
other current Liabilities consist of the followi

Note:- The amount unutilised from earmarked Funds represent amount received from various

donors and sponsors for specific projects undertaken/to be undertaken by the Company which have

remained unutlised as at the Balance Sheet Date

Note 5 Short Term Provisions

Short Term rovisions consist of the following:

H

'q

As at 31 March, 2018

Amount in INR
Particu lars

3,23,3r,486Creditors for Expenses

3,23,31,486Total

As at 31 March, 2018

Amount in INR

2,57,278
7,59,57,780

1,38,66,230
s0,o7 ,260

Statutory Remittance
Unutilised amount from Earmarked Funds received (refer Note below)

Deffered lncome
CapitalCreditors

3,50,88,s48Total

Particulars
As at 31 March, 2018

Amount in INR

Provision for Employee Benefits
G ratuity Payable L,23,sL,906

\,f"s_!{sX rotat 1,23,51,906

CIIARTERED
ACCOUNTANTS
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Notes forming part of the financial statements

Note 8 Long-term loans and advances

Lon -term loans and advances consist of the followin

Note 9 Cash and Bank Ealances

cash and Bank Balance consist of the followin

Note- Balance with Banks includes deposits with remaining maturity of 12 months from the balance sheet dated

aggregating Rs. 16,000,000/- (Previous Year Rs. 78,39,1L6/-)

Note 10 Short-term loans and advances

Short-term loans and advances consist of the followin

Note ll Other Current Assets

Other Current Assets consist of the followi

z
o,

Particulars
As at 3l March,2018

Amount in INR

L,6L,67,r25
2,00,31,391

a,4r,527

Security deposits, unsecured considered good

capitalAdvance
Advance lncome Tax (TDS Recoverable)

3,70,40,043Total

As at 31 March, 2018

Amount in INR
Particulars

5,05,80,250

5,84,51,076

64,45,000

Cash and Cash equivalents as delined in Accounting standard (As-3)

(a) Cash on hand
(b) Balances with banks

(i) ln saving accounts

Other Balances with Banks:
(a) Call and Short Term Deposit Accounts Original maturity of more than 3 months and less

than 12 months from the balance sheet date (refer note below)

(b) Balance held as margin money or security against guarantee

11,54,76,326Total

As at 31 March, 2018

Amount in INR
Particulars

Unsecured, considered Good
(a) Loans and Advances to Others
(b) Advances to Related Parties
(c) Prepaid Expenses

1,83,46,804Total

Particulars
As at 31 March,2018

Amount in INR

29,03,850(a) lnterest accrued on Fixed deposits

\Z+!ne\ Total
=<i,\\ 29,03,850

CHARIERED
ACCOUNTAMTS
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Pratham Education Foundation (Foreign contribution)
(A Private company Limited by Guarantee under Section 8 of the companies Act, 2013)

t q

t,52,66,286
6,89,1s2

23,97,366



Pratham Education Foundation (Foreign Contribution)
(A Private Company Limited by Guarantee under Section 8 of the Companies Act, 2013)

Notes forming part of the financial statements

Note 12 Other income
Other lncome consists of the followin

Note 13 Employee Benefit Expense

Employee Benefit Expenses consist of the following

Note 14 Other Expenses
Other Expenses consist of the following:

For and on behalf

Rames anga le;waran
Director
DIN:02548536

Place: Mumbai
Date: October 30, 2018

t; Madhav Chavan
Director
DIN:02012989

Particulars
For the year ended

March 31, 2018
Amount in INR

45,66,543
10,03,750

1-,76,260

73,r8,675

(a) lnterest from banks on
Fixed Deposits
Saving Accounts

(b) Other Miscellaneous Receipts
(c) Provisions No longer required written back

70,6s,224Total

Particulars
As at 31 March, 2018

Amount in INR

Salaries & Wages

Contribution for Provident Fund

Gratuity Expense

55 ,34 ,13 ,394
3,2-J-,32,lU

44,99,601

Total 59,00,45,159

Particulars

Repair & Maintenance
Communication
Travel & Conveyance
Audit Fees (inclusive of lndirect taxes)

Electricity CharBes

lnsurance Charges

Printing & Stationery
Software & Computer consumables
Miscellaneous Expenses

2,22,O7,772

1,93,84,668
8,92,76,616

23,01,000
82,94,876

5,93,807
73,82,489

r,40,39,L60
2,14,29,L79

Total L8,48,49,567
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As at 31 March, 2018

Amount in INR
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